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FEDERAL EXPRESS

M. Jeff Derouen RECEIVED

Executive Director

Kentucky Public Service Commission MAR 0 1 201
211 Sower Boulevard e e
Frankfort, KY 40601 Qs i

Re: Kenergy Corp.
Case No. 2011-00035

Dear Mr. Derouen:

Enclosed for filing please find Kenergy’s Responses to Data
Requests (original plus 10 copies) in the above referenced matter.

Your assistance in this matter is appreciated.
Very truly yours,
DORSEY, KING, GRAY, NORMENT & HOPGOOD

S

J. Christopher Hopgood

Attorney for Kenergy Corp.
JCH/cds
Encls.
COPY/wl/encls.  Office of Attorney General, Utility and Rate Intervention

Division
Steve Thompson, Kenergy Corp.
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RECEIVED

MAR @1 201

PUBLIC SERVICE
COMMISSION

CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the data request responses filed with this
verification and for which I am listed as a witness are true and correct to the best of
my knowledge, information and belief formed after a reasonable inquiry.

i Tt

Sanford@ick, President & CEO

STATE OF KENTUCKY
COUNTY OF: DAVIESS

The foregoing was signed, acknowledged and sworn to before me by
Sanford Novick, this 34%day of February, 2011.

My commission expires @Af b, RO/

Notary Public, KY. State at Large

(seal)




CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the data request responses filed with this
verification and for which I am listed as a witness are true and correct to the best of
my knowledge, information and belief formed after a reasonable inquiry.

Steve Thompson, Vice Pfesident - Finance

STATE OF KENTUCKY
COUNTY OF: DAVIESS

The foregoing was signed, acknowledged and sworn to before me by
Steve Thompson, this 4¢#%day of February, 2011. '

My commission expires ,éa 7 Il FOs P

Notary Public, KY. State at Large

(seal)




CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the data request responses filed with this
verification and for which I am listed as a witness are true and correct to the best of
my knowledge, information and belief formed after a reasonable inquiry.

U Jack D. Gaines, JDG Consulting

STATE OF GEORGIA

COUNTY OF: FULTON

The foregoing was signed, acknowledged and sworn to before me by
Jack D. Gaines, this 2.3 day of February, 2011.

My commission expires _{ o,/ / §(/ Do 3

N

Notary Public, GA. State at Large

" MATT TAHERI
NOTARY PUBLIC

4 / Fulton County, Georgia
( My Cummlssion Exphés October 15, 2013 ‘)
: Pt e e s

(seal)




CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the data request responses filed with this
verification and for which I am listed as a witness are true and correct to the best of
my knowledge, information and belief formed after a reasonable inquiry.

David Hamilton, Director of Member Services

STATE OF KENTUCKY
COUNTY OF: DAVIESS

The foregomg was signed, acknowledged and sworn to before me by
David Hamilton, this 25 “day of February, 2011.

My commission expires ﬂﬂ/‘f , / é A0/ 2o

Notary Public, KY. State at Large

(seal)




CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the data request responses filed with this
verification and for which I am listed as a witness are true and correct to the best of
my knowledge, information and belief formed after a reasonable inquiry.

Foin b

Keith Ellis, Vice President - Human Resources

STATE OF KENTUCKY
COUNTY OF: DAVIESS

The foregoing was signed, acknowledged and sworn to before me by
Keith Ellis, this Af%day of February, 2011.

My commission expires /{&Lé L /b, A0 A

Séu;a 0N, DNants

Notary Public, KY. State at Large

| (’seal)
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 1) Provide, in comparative form, a detailed income statement, a statement of cash flows,

and a balance sheet for the test year and the 12-month period immediately preceding the test year.
Response)  Item 1, pages 2 - 4, contain the above referenced information.

Witness) Steve Thompson

Item 1
Page 1 of 4
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FOR THE TWELVE MONTHS ENDING JUNE 30

Operating revenue

Operating expenses:
Cost of power
Distribution-operations
Distribution-maintenance
Consumer accounts
Consumer service
Sales
Administrative and general

Depreciation and amortization
Taxes-other

Interest on long term debt
Interest charged to construction
Other interest expense

Other deductions

Utility operating margins
Nonoperating margins, interest
Income from equity investmentis
Nonoperating margins, other
G & T capital credits
Other capital credits

Net Margins

KENERGY CORP.
2011 RATE APPLICATION
STATEMENT OF OPERATIONS

201

$ 389,978,989

351,112,182
4,658,759
9,762,807
3,170,054

164,712
69,773
3,207,643

334,780,880

372,145,930

8,124,027
373,801
6,193,481

(44,474)

338,843
69,128

301,515,696
3,795,599
7,921,058
2,992,720

237,825
68,643
2,687,793

15,054,806

2,778,253
1,034,402

“(128,444)

183,519

319,219,334

7,848,833
348,116
6,134,719
(54,057)
313,603
60,951

$ 3,867,730

14,652,165

909,381
618,488

37,995

136,800

ltem 1
Page 2 of 4

1,702,664




Statements of Cash Flows
Kenergy Corp. ' ‘
For the years ended June 30, 2010 and 2009

2010 2009
Cash flows from operating activities:
Net margin (loss) 3,867,730 $ 1,702,664
Adjustments to reconcile net margin (loss) to net cash
provided by operating activities ~
Depreciation charged to operations 8,579,497 8,334,452
Interest income added to cushion of credit balance (884,640) (643,185)
Interest expense paid from prior note payments 4,247,704 -
Noncash assigned capital credits (193,547) (117,287)
Decrease (increase) in accounts receivable (6,889,179) 6,097,836
Decrease (increase) in other current assets {(1,606,898) (642,463)
Increase (decrease) in accounts payable 6,938,542 (6,382,350)
Increase (decrease) other current and accrued liabilities 127,495 350,856
Other items, net 397,723 (301,107)

Net cash provided by operating activities 14,584,427 8,399,416

Cash flows from investing activities: : .
Capital expenditures, net (9,130,885) (13,876,251)

Net cash used in investing activities (9,130,885) {13,876,251)

Cash flows from financing activities:

Additional deposits, net of refunds 1,217,520 445797
Additional long-term debt 9,000,000 14,162,500
Reduction of long-term debt (4,737,597) (4,564,438)
Principle payments paid from prior note payments 2,248,389 -
Patronage capital retired (74,927) (101,805)
Decrease (increase) in FEMA receivable for ice storm restoration 23,513,708 (27,774,257)
Increase (decrease) in notes payable for ice storm restoration (21,100,001) 21,100,001
Payment-Cushion of Credit (9,000,000)

Net cash provided by financing activities 1,067,092 3,267,998
Net increase (decrease) in cash and cash equivalents 6,520,634 (2,208,837)
Cash and cash equivalents, beginning of year 1,698,032 3,906,869

Cash and cash equivalents, end of year 8,218,666 $ 1,698,032

ltem 1
Page 3 of 4
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KENERGY CORP.
2011 RATE APPLICATION

$

2009

236,117,207
1,673,712

237,790,919
61,168,471

176,622,448

7,058,821

1,698,032,
48,363,830
2,915,013
844,302
8,010,814

61,831,991

543,489

246,056,749

242,650
52,585,474
1,956,993

54,785,117

133,348,550

3,360,815

4,757,819
21,100,001
22,956,535

2,768,152

2,425,290

54,007,797

554,370

BALANCE SHEET
JUNE 30
ASSETS _ 2010
Electric Plant:
In service $ 243,259,109
Under construction 964,749
244,223,858
Less accumulated depreciation 65,610,393
178,613,465
Investments 6,566,849
Current Assets:
Cash and temporary investments 8,218,666
Accounts receivable, net ' 31,739,301
Materal and supplies 2,416,403
Prepayments 1,002,280
Other Current and Accrued Assets 9,459,734
52,836,384
Other Assetls 153,902
Total Assets $ 238,170,600
MEMBERS' EQUITIES AND LIABILITIES
Margins and Equitiés:
Memberships - 243,785
Patronage capital “ 55,372,035
Other equities 3,860,235
59,476,055
Long Term Debt(due after one year) 133,757,638
Accumulated Operating Provisions 2,377,233
Current Liabilities:
Long term debt due within one year 4,915,136
Notes payable -
Accounts payable 29,895,077
Consumer deposits 3,984,537
Accrued expenses 2,395,466
41,190,216
Consumer Advances & Other Deferred credits 1,369,458
Total Members' Equities and Liabilities $ 238,170,600
ltem 1

Page 4 of 4

$ 246,056,749




12
’13
14
15
16
17
18
19
20

21

79

KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 2) - Provide Kénergy’s rate of return on net investment rate base for the test year and 5

preceding calendar years. Include the data used to calculate each return.
Response)  Item 2, page 2 of 2, contains the above referenced information.

Witness) Steve Thompson

ltem 2
Page 1 of 2




Line
No.

WOo~NOOOHEWON-—

@)

Utility Plant in Service

CWIP

Total Utility Plant

ADD:

Materials and Supplies (13 month average)
Prepayments (13 month average)
Working Capital (1/8 of O&M)
Subtotal

DEDUCT:

Accumulated Depreciation
Customer Advances for Construction
Subtotal

Net Investment Rate Base
Margins )
Interest Expense

Subtotal

Rate of Return on Net investment Rate Base
(Line 18 divided by line 14)

KENERGY CORP.
2011 RATE APPLICATION
PSC INFORMATION REQUEST NO. 1

ITEM 2
(b) © (d) e) ® @
Test year
June 30, 2010 2009 2008 2007 2006 2005
$243,259,109 $238,137,057 $232,156,963  $223,689,606 $214,717,300 $206,193,608
$964,749  $1,487,267  $1,602,596 $1,097,194  $3,010,053 $2,909,571
$244,223,858 $239,624,324 $233,759,5669  $224,786,800 $217,727,353  $209,103,179
$2,598,059 $2,576,344  $1,215,227 $1,084,026 $1,395,194 $1,665,501
$710,389 $595,994 $566,170 $537,309 $528,802 $621,239
$ 2620219  $2362515 $2,481,292 $2,257,967  $2,387,795 $2,309,477
$5,937,667  $5534,853  $4,262,689 $3,879,301  $4,311,891 $4,596,217
$65,610,393 $62,290,462 $59,219,789 $53,318,541 $48,193,715  $45,328,460
$1,369458  §$1,410,129 $988,427 $741,250 $703,418 $683,014
$66,979,851 $63,700,591 $60,208,216 $54,060,791 $48,897,133  $46,011,504
$183,181,674 $181,458,586 $177,814,032  $174,605,310 $173,142,111 $167,687,892
$3,867,730 $2,939,918 $785,131 $3,406,949 -$1,594,436 $1,480,508
$6,193481  $6,114,726  $6,048,338 $5,776,153  $5,265,708 $4,198,637
$10,061,211  $9,054,644 $6,833,469 $9,183,102 $3,671,272 $5,689,145
5.49% 4.99% 3.84% 5.26% 2.12% 3.39%
ltern 2

Page 2 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 3) Provide Kenergy’s times interest earned ratio and debt service coverage ratio, as
calculated by the Rural Utilities Service (“RUS”), for the test year and the five preceding calendar
years. Include the data used to calculate each ratio.

Response)  Item 3, page 2 of 2, contains the above referenced information.

Witness) Steve Thompson

ltem 3
Page 1 of 2




Line
No.

WO~ QN -

@)

Margins'
Interest Expense
Subtotal (line 1 + 2)

Depreciation Expense (inc. clearing acct)
Subtotal (line 3 + 5)
Required Debt Service Payments

Times Interest Earned Ratio
(line 3/line2)

Debt Service Coverage Ratio
(line 6/line 7)

KENERGY CORP.

2011 RATE APPLICATION

PSC INFORMATION REQUEST NO. 1

ITEM 3
(b) (© (d)
Test year
June 30, 2010 2008 2008 2007 2006 2005

$3,867,730 $2,939,918  $785,131 $3,406,949  -$1,594,436 $1,490,508
$6,193, 481 $6,114,726 56,048,338 $5,776,153 $5,265,708 $4,198,637
$10,061,211  $9,054,644 $6,833,469 $9,183,102 $3,671,272 $5,689,145
$8,627,306  $8,473,628 $8,158,148 $7,788,573 $6,742,046 $6,380,704
$18,688,517 $17,528,272 $14,991,617  $16,971,675  $10,413,318  $12,069,849
$10,906,465 $11,082,908 $11,015176  $10,489,984 $9,488,894 $8,124,886
1.62 1.48 1.13 1.69 0.70 1.35
1.7 1.58 1.36 1.62 1.10 1.49

tem 3
Page 2 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 4) Provide Kentucky’s Electric Cooperatives Operating Expense and Statistical

Comparisons for the most recent two years available.
Response)  Item 4, pages 2-5 of 5, contain the above referenced information for 2009 and 2008.

Witness) Steve Thompson

ltem 4
Page 1 of 5
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Item S)

Response)

Witness)

KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Provide Kenergy’s capital structure at the end of each of the periods shown in Format 5.

Item 5, pages 2-3 of 3, contain the above referenced information.

Steve Thompson
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 6a) List all outstanding issues of long-term debt as of the end of the latest calendar year and
the end of the test period together with the related information as shown in Format 6a. A separate
schedule is to be provided for each time period. Report in Column (k) of Format 6a, Schedule 2, the
actual dollar amount of debt cost for the test year. Compute the actual and annualized composite debt

cost rates and report them in Column (j) of Format 6a, Schedule 2.

Item 6b) Provide an analysis of end-of-year period, short-term debt and a calculation of the

average and end-of-period cost rates as shown in Format 6b.

Response 6a and 6b) Item 6, pages 2-5 of 5, contain the above referenced information. There is no

short-term debt at year-end other than current maturities of long-term debt.

Witness) Steve Thompson

item 6
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 7) Provide a trial balance as of the last day of the test year showing account number,
subaccount number, account title, subaccount title, and amount. The trial balance shall include all
asset, liability, capital, income, and expense accounts used by Kenergy. All income statement
accounts should show activity for 12 months. Show the balance in each control account and all

underlying subaccounts per company books.

'Response) Please see Exhibit 11 of the application.

Witness) Steve Thompson
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 8) Provide a schedule, as shown in Format 8, comparing the balances for each balance
sheet account or subaccount included in Kenergy’s chart of accounts for each month of the test year, to

the same month of the 12-month period immediately preceding the test year.

| Response)  Item 8, pages 2-40 of 40, contain the above referenced information.

Witness) | Steve Thompson
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
FIRST DATA REQUEST FOR INFORMATION

2011 RATE APPLICATION

Item 9) Provide a schedule, as shown in Format 8, comparing each income statement account or
subaccount included in Kenergy’s chart of accounts for each month of the test year, to the same month
of the 12-month period immediately preceding the test year. The amounts should reflect the income or
expense activity of each month, rather than the cumulative balances as of the end of the particular

month.
Response)  Item 9, pages 2—27 of 27, contain the above referenced information.

Witness) Steve Thompson
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